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THE SITUATION 


In May there was a slight recession in the level 
of New England activity from April, but only a 
small amount of the increase which took place 
during the first four months was lost, and the level 
of industrial activity was higher in May than in 
any other month this year except April, due chiefly 
to the unusual improvement occurring between 
April and May in two industries. These gains, 
however, were counterbalanced by further declines 
in building and car- 


the smallest total for any month so far this year, 
while commercial and industrial building dropped 
to a new low level. The continued small volume 
of building seems to emphasize the relation of 
supply and demand, despite low money rates. 
Between April and May, according to the Massa- 
chusetts Department of Labor and Industries, 
there was a reduction of 1.9 per cent in the number 
of wage-earners employed, a decrease of 3.1 per 
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influences 
indicate that May pro- 
duction was larger than 
in any month since the 
autumn of 1929, 
tile activity in New 
England during May 
was of mixed character, 
cotton consumption de- 
clining moderately from 
April and silk machinery activity falling off sharp- 
ly, while, on the other hand, wool consumption 
increased considerably, although it is usually 
smaller in May than in April. A_ seasonally 
corrected series for carloadings (merchandise and 
miscellaneous) in New England showed May to 
be the lowest month this year, but there was not 
much difference between April, the highest month, 
and May. New building contracts awarded in 
this district continued to remain at unusually low 
levels during May; in fact, when customary 
seasonal changes had been allowed for, the volume 
(square feet) of residential building in May was 
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INSURANCE SALES—NEW ENGLAND 
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JUN 


The amount of new ordinary life insurance written in this district in 
each of the first five months of 1931 was less than in the corresponding 
month a year ago. 

Source of data—Life Insurance Sales Research Bureau. 
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cline of 1.3 per cent in 
average weekly earnings 
per person employed. 
Sales of more than 100 
New England retail 
stores in May were 14.8 
per cent less than in the 
corresponding month a 
year ago, with each of 
the six states reporting a 
Cumulative 
| sales for the first five 
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decrease. 


months in 1931 were 7.3 
per cent below those of 
1930. 
every major merchan- 
dise classification of a 
representative group of Boston stores were con- 
siderably less than in May last year; among the 
departments showing decreases were: radios, 37 
per cent; piece goods, 27 per cent; men’s and boys’ 
clothing and furnishings, 18 per cent; women’s, 
misses’ and juniors’ ready-to-wear, 17 per cent; 
home furnishings, 13 per cent; and women’s, 
misses’ and juniors’ accessories, 12 per cent. At 
the end of May total accounts outstanding in Bos- 
ton stores were 12.9 per cent smaller than a year 
ago. The number of commercial failures in this 
district in May was 6.7 per cent less than in May, 
1930, and total liabilities were 34.7 per cent less. 


Sales in May in 
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MONEY AND BANKING 


Money rates in 
levels during June. 


many cases reached new low 

One of the most significant 
changes which occurred was in the rate for mort- 
gage money, several New England mutual savings 
banks reducing their rate for mortgage money to 
5% per cent from the six per cent rate which had 
prevailed for a long period of time. Open market 
yield on United States Certificates of Indebted- 
ness maturing in September dropped to only one- 
third of one per cent on June 12, gradually rising 
to about one-half of one per cent on June 23. The 
United States Government has been taking ad- 
vantage of this situation in handling its June 
financing, which took the form of an issue of 
Treasury bills on June 1 and an issue of longterm 
Treasury bonds on June 15. The latter were 
offered at the low rate of 314 per cent, and were 
heavily oversubscribed. Out of total subscrip- 
tions of $405,570,050, for these 34% per cent 
bonds, $42,180,600 were allotted in this district. 

In view of these heavy Government financing 
operations, changes in the condition of the New 
England member banks were almost entirely due 
to fluctuations incidental to the issue of the new 
bonds, being reflected in rising Government de- 
posits and increasing holdings of United States 
obligations in the member banks. After eliminat- 
ing changes due wholly to Government operations, 
fluctuations in loans, investments, and deposits 
of the member banks during the past five or six 
weeks have been unusually small. The extremely 
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easy and liquid position of the Boston member 
banks was maintained throughout this period. 
The slightly downward trend in demand deposits 
which has been in evidence since the middle of 
April continued, but without gaining momentum. 
On the other hand, seasonal influences should 
have caused a substantial increase in deposits, 
so that, after adjusting for seasonal changes, the 
loss in deposits was greater than appears on the 
surface. This gradually declining volume of 
loanable funds was compensated for in part dur- 
ing June by sharp increases in United States 
deposits, following the issue of long-term bonds on 
June 15, and also by the continued substantial 
contraction in the volume of loans secured by 
stocks and bonds. Declining loans released funds 
which were invested in part in additional holdings 
of securities other than United States obligations. 

Outside of Boston the same general trends were 
in evidence, although the rate of change was much 
less marked. Nowhere in New England has there 
yet appeared any evidence of the usual seasonal 
expansion in commercial borrowing which usually 
begins during the latter part of May and continues 
until the end of July. 

In view of the colorless movements in the 
member banks, it is not surprising that the vol- 
ume of total earning assets of the Federal Reserve 
Bank of Boston remained almost unchanged be- 
tween April 22 and June 24. The small contrac- 
tion which.took place in the volume of acceptances 
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During the three-months’ period ending with May there was a slight increase in total earning assets of the Federal Reserve Bank of Boston. 
This increase was due almost entirely to additions to holdings of Government securities, since little change occurred in the volume of 
loans to member banks and holdings of acceptances purchased in the open market. 
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held was counterbalanced by a slight expansion 
in loans to member banks, mainly to banks lo- 
cated outside of Boston. The reserve position, 
however, as reflected by the reserve ratio, has 
become increasingly easy, due to a contraction in 
the volume of Federal reserve notes outstanding, 
together with a slight increase in the volume of 
total cash reserves. The reserve ratio on June 17 
stood at 83.1 per cent, the highest point since 
April 22. 

A significant feature of the acceptance market 
was that in New England the volume of accept- 
ance liabilities increased somewhat in May, while 
the volume of acceptance liabilities in the entire 
country and in each of the other Federal reserve 
districts, with the exception of Philadelphia and 
Cleveland, continued the seasonal decline. On 
May 31 there were $106,000,000 of acceptance 
liabilities in New England out of an aggregate 
for the country of $1,413,000,000. Boston ranks 
next to New York in the volume of acceptance 
liabilities outstanding, and considerably exceeds 
the Chicago Federal reserve district, which ranks 
third, with only $74,000,000 of acceptance lia- 
bilities. 

Although in each of the 16 reporting centers 
the volume of check transactions was substan- 
tially lower than a year ago, a few centers, 
notably Bangor, Brockton, Lowell, Manchester, 
Portland, and Waterbury, showed some improve- 
ment over the preceding month of April. 

Deposits in 62 selected mutual savings banks in 
New England also reflected the quiet condition in 
business. After adjusting for compound interest 
accruals, the volume of savings on deposit in this 
group of monthly reporting savings banks located 
throughout New England declined slightly in 
every state, with the single exception of Connecti- 


cut, where the gain for May amounted to three- 
tenths of one per cent. Without adjustment for 
compound interest accruals, however, the volume 
of savings on deposit in New England on May 31 
reached the highest peak ever recorded, and 
showed moderate increases as compared with the 
preceding month in each of the New England 
states except New Hampshire. 


CHANGES BETWEEN JUNE 18, 1930, AND JUNE 17, 1931 
Change in Percentage 
Boston Reporting Member Banks Dollars Change 
Collateral Loans 7 es —$13,772,000 —29 .6% 
Commercial Loans ecerees wee. — 21,296,000 —5.7 
Security Investments aks hes - 84,350,000 +37.8 
Total Loans and Investments. . .. — 60,046,000 —5.5 
Total Deposit. ....60.cccceccccsees == BAZ —2.8 
Other N. E. Reporting Member Banks 
Collateral Loans.................... —= 24,501,000 —13.2 
Commercial Loans.......... .... — 16,670,000 —9.6 
Security Investments veseosccce 3 Otpeuuuue Tie.o 
Total Loans and Investments........ — 4,787,000 —0.8 
Total Deposits........c.cicccecssciasss YF SOREOR TO.5 
All New England Reporting Member Banks 
Collateral Loans... i a ee —138,270,000 —24.3 
Commercial Loans.................. —— 38,586,000 —7.0 
Security Investments ate +121,703,000 +28 .0 
Total Loans and hovcutaite. Ls — 64,833,000 —3.7 
Total Deposits................+2.+. —— 24,968,000 —1.6 
Federal Reserve Bank of Boston 
Loans to Member Banks............ — 4,062,000 —26.5 
Acceptance Holdings............... — 3,756,000 —25.3 
Government Securities .. . Are 1,920,000 +4.3 
Total Earning Assets................ — 6,308,000 —8.3 
Total Cash Reserves...... ee — 10,277,000 —+.3 
Federal Reserve Notes in Cc irc euiathons: — 13,250,000 —9.0 
Total Depots. 2... cccccccccccecccs —= Grea —3.5 
RESGHVG RatiOs ciecccessctayesscae. > ieee +2.2 
All Federal Reserve Banks Combined 
Loans to Member Banks........... . — 22,000,000 —10.7 
Acceptance Holdings................ — 26,000,000 —19.5 
Government Securities.............. + 5,000,000 +0.8 
Total Earning Assets................. — 43,000,000 —4.6 
Total Cash Reserves. . +292 ,000,000 +8.9 
Federal Reserve Netua’ in Circ we ation. +249,000,000 17.5 
Total Deposits....... eae 7,000,000 +0.2 
Reserve Nats ccug.o-ccnceawaccsdacss. oof 1.9% +2.5 
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A. continual easing of : money rates took place during the first six onthe 
of 1931, and the decline from October, 1929, to June, 1931, as typi- 
fied by commercial paper rates, was very pronounced. Bond prices 

changed relatively little during the first half of this year. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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TOTAL LOANS AND NET DEMAND DEPOSITS 
SELECTED MEMBER BANKS 
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Total loans of reporting member banks both in New England and in 

the entire country have declined steadily during the first five months 

of the current year, and in May were lower than in any month since 
927. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power :—The decline which occurred 
in the consumption of electrical energy for manu- 
facturing purposes during May was less than 
seasonal expectations. This resistance to the 
usual seasonal decreases has prevailed in the 
index of power consumption since January, and 
as a result, the seasonally 
manufacturing activity in New England, based 
has shown a steady rise 
throughout the first five months of the current 
year, increasing from 85.2 in January to 106.7 for 
May. The actual index, as reported by the 
Electrical World, gained consistently from De- 
cember through April, although February is the 
nominal peak month, but reflected a decline in 
May. Increased activity in only 


on power consumption, 


These industries were chem- 
icals and allied products, rubber products, and 
textile manufactures. Most of the other lines 
continued to indicate a further lessening of pro- 
ductivity as the summer months approach. The 
sharpest curtailment was noted in the metals 
group, including steel and iron and metal fabricat- 
ing, although the decreases in these lines were not 
inconsistent with the usual seasonal contraction. 

Carloadings:—The movements in total car- 
loadings in New England for the four weeks ending 
June 7 have resulted in a slightly more favorable 
showing in the total for the second quarter to 
date, in comparison with the same period last 
year. At the close of the first quarter of 1931 the 
total volume of freight shipments was 16.8 per 


power consumption. 


cent below that for the corresponding quarter of 


1930. 
quarter, 


During the first 10 weeks of the second 
however, the decline from last year has 
been reduced t to 11. 8 8 per cent. In the past 10 
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re considerable part of the ee nt noted in the monthly com- 

parison of check payments is largely due to the fact that the correspond- 

ing month with which each successive month of 1931 is compared was 
showing considerable contraction. 


adjusted index of 


three lines of 
industry was reported by the group indices of 


weeks a slight increase has been recorded in the 
total volume of revenue freight loaded in this 
district, in contrast to a corresponding falling off 
during the similar period a year ago. Although 
below the volume obtaining in previous years, the 
movement of freight in this quarter has been 
conforming more closely to the normal tendency 
to expand moderately, whereas a year ago the 


tendency toward reduced shipments as_ the 
second quarter progressed was contrary to 


seasonal expectations. The weekly average of 
merchandise and miscellaneous carloadings for 
May was 31,106 cars, compared with 31,920 in 
April and 35,358 in May, 1930. The seasonally 
i ra index of merchandise and miscellaneous 
carloadings, in view of a contrary-to-seasonal 
decline, decre sased about five per cent. The May 
index of merchandise and miscellaneous car- 
loadings has marked a new low point in the 
weekly average for this class of shipments during 
the current depression, and is the lowest index 
number for any month since May, 1921. 
Building :—The total value of new construction 
contracts awarded in New England during May 
was $32,089,000, an increase of 11.8 per cent over 
the April total, but 12.1 per cent lower than in 
the same month of last year. While the total 
value of new contract awards has shown a steady 
improvement (with the March total showing an 
exceptional increase, as the result of a single large 
award), the general level of building awards has 
not expanded in even the normal seasonal propor- 
tions. Residential building awards have ex- 
panded constantly throughout the past five 
months, and are now exactly twice the January 
value of awards. The seasonally adjusted index 
of the volume of residential building (total square 
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The rate of dec line in the cost 7 living index appears to have sheted 
somewhat in the past month, although all the important items were 
still showing further reductions. 

Source of data—Massachusetts Department of Labor and Industries. 
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feet of new awards) has declined since iret 
because of the inability of the new contract awards 
to expand as rapidly as the usual spring upturn, 
which begins in that month and continues through 
June. Commercial and industrial building awards 
have not shown a definite tendency to expand in 
accordance with usual expectations; as a result, 
the seasonally adjusted index for commercial and 
industrial building (square feet) was not only 
lower in May, but recorded a new low for any 
post-war month. Public works and_ utilities 
during the past month were lower than in April 
and slightly larger than in May a year ago. This 
type of construction has been in exceptionally 
large volume during the first five months of this 
year. In each month of 1931 this class of con- 
struction has exceeded any corresponding month- 
ly total in the past five years. While the moderate 
rise in the volume of school and college build- 
ing contributed toward the May increase in total 


awards, the relative expansion in this class of 


building in May over April was not equal to the 
40 to 50 per cent increase that usually occurs 
at this time. 

The daily average for total building awards in 
the first half of June was about 25 per cent lower 
than the daily average for the active month of 
May. Although the public works and utilities 
daily average of contracts awarded for the first 
half of June were slightly higher than in May, the 
daily averages for both residential and non- 
residential building have shown substantial de- 
creases. 

Employment:—The returns from 1071 represen- 
tative establishments reporting to the Massachu- 


.setts Department of Labor and Industries showed, 


for all industries combined, in May, as compared 
with April, a decrease of 1.9 per cent in the number 
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The movements in the two series a chs avted above have been more subject 
to seasonal influences during the first five months of 1931 tha an was the 
case in 1930, when general curtailment of production caused a downward 
sweep in the curves. 
Source of data—Massachusetts Department of Labor and Industries. 


of wage-earners employed, a decrease of 3.1 percent 
in the aggregate weekly earnings, and a decrease 
of 1.3 per cent in the average weekly earnings per 
person employed. In the major industries rela- 
tively few important changes occurred. Al- 
though employment in the 90 boot and shoe 
establishments taken as a group showed a decrease 
of 10.5 per cent, and payrolls showed a decrease 
of 14.1 per cent, these declines were largely due to 
conditions in the shoe industry in Brockton. 
The 52 woolen and worsted goods establishments 
reporting together showed an increase of six per 
cent in the number employed and an increase of 
7.1 per cent in the aggregate payroll. The 
changes in the cotton goods mills reporting were 
relatively small. The eight dyeing and finishing 
establishments showed a decrease of 4.7 per cent 
in the number employed, a decrease of 16.5 per 
cent in the aggregate payroll, and a decrease of 
$3.11 in the per capita earnings, due to curtailed 
operations. Of the 179,539 persons employed, 
98,880, or 55.1 per cent, were in establishments 
reported as operating on full-time with generally 
full-time for all employees. The correspond- 
ing percentage for April was 61.5 and for 
March 58.9. 

In 219 manufacturing establishments reporting 
to the Commissioner of Labor of Rhode Island 
60,910 workers were employed at the end of May, 
compared with 61,377 employed at the end of 
April and 61,699 at the end of March. This isa 
decrease of 0.8 hl cent compared with April and 
a decrease of 1.2 per cent compared with the end 
of March. The same concerns had 64,322 em- 
ployed at the end of May, 1930, or a decrease of 
5.3 per cent in May, 1931. Although the total 
number employed by the 219 manufacturing 
plants was slightly less than at the end of April, 
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T he abnormal expansion in the volume of raw wool consumed during 
the past two months appears in sharp contrast to the current move- 
ment in cotton consumption. 

Source of data—U. S. Department of Commerce 
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Increased numbers 
were employed in the woolen, worsted, rubber, 
and miscellaneous groups. Decreases were 
ported in the jewelry, metal trades, cotton, silk, 
and textile finishing groups. The total number 
employed by the 120 establishments of all kinds 
in the textile group was 0.1 per cent greater than 
at the end of April and 7.7 per cent greater than 
at the end of May, 1930. Increased numbers 
were employed in all groups of the textile industry 
compared with May, 1930, ranging from 2.1 per 
cent in the cotton group to 17.6 per cent in the 
worsted group. 


the decrease was not saga, 


re- 


Reports received from some sections of Con- 
necticut during May indicated a slight improve- 
ment in the employment situation. A general 
surplus of labor was in evidence, however, in- 
duced by curtailed working hours or reduced 
forces in effect in many of the plants. The sur- 
plus workers consisted chiefly of those usually 
employed in the brass, copper, hardware, machin- 
ery, clock, textile, shoe, glove, iron products, and 
silver-plated-ware industries. The clock industry 
operated on regular sections. The cigar, hard- 
ware, brass, bronze, and copper products plants 
continued on curtailed schedules. Gains in 
employment were noted in several plants produc- 
ing ball bearings, thread and silk fabrics, copper, 
brass, machine shop products, and shirts. Over- 
time prevailed in some rubber tire plants, and a 
silk-broadcloth mill. A slight increase was noted 
in the hat and allied factories. Production in- 
creased in some of the rubber factories. 

Boots and Shoes:—Estimated total New 
England boot and shoe production in May was 
only 0.2 per cent lower than in April. May 
usually reports a decline of about 10 per cent from 
the April total. This relatively unchanged rate 
of boot and shoe product tion in this district during 
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NET SALES 


May not only resulted in the output for that 
month showing an increase of 19.3 per cent over 
May, 1930, but also made the seasonally adjusted 
index of boot and shoe production the highest 
for May since 1923, and brought the level of shoe 
production activity up to the peak rate prevailing 
during June-October, 1929. 

Textiles:—Textile activity in New England 
during May experienced two definite movements. 
Cotton and silk manufactures (based on raw 
cotton consumption and silk machinery activity, 
broad looms) showed a reduced rate of production. 
In the case of cotton consumption, the volume of 
operations does not normally vary to any appre- 
ciable degree during the four months between 
February and July. In April a gain was reported, 
but this increase in consumption was not carried 
over into May; asa result, the seasonally adjusted 
index registered a decline for May. Silk machin- 
ery activity was again reduced substantially in 
May, as it wasin April. The net decrease during 
the past two months has been close to 30 per cent. 
In contrast to the tendencies noted in cotton 
consumption and silk machinery activity, the 
volume of raw wool consumed in May was 
estimated as 21.3 per cent larger than in April 
and 83.9 per cent greater than in May, 1930. 
This increase followed a series of substantial rises 
in the volume of wool consumed during the pre- 
ceding four months. In actual total poundage 
consumed, the May record was exceeded by only 
two other post-war months, November, 1922, and 
March, 1923. Ona daily average basis, the May 
total was exceeded only by February, 1923. After 
seasonal adjustments, considering the fact that 
this increase occurred during a period when the 
volume of wool consumption is normally declining, 
the result has been a new high for the monthly 
index of raw wool consumed. 
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Beginning i in June, 1930, the average daily sz ew of Boston department stores began to decline Sm the corresponding month of the previous 
1931) continued to decline through May. 
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year, and with only one exception (March, 

















Preliminary reports indicate that June sales were less 
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RET AIL TRADE 


During May this year sales of reporting department stores in each of the New England states were 
in smaller volume than in the corresponding month of the three preceding years. For the first five 
months of 1931 stores in Connecticut and Maine reported smaller sales than in the same period of 
1929 and 1930, although their sales were in about the same volume as in the first five months of 1928. 
Stores in the other states, as well as the group of New England stores as a whole, showed a decrease in 
sales as compared with the first five months of 1928, 1929, and 1930. In the entire group of reporting 
stores collections of regular accounts were made at a slower rate during May than in that month of the 
three preceding years. 

Among the departments listed the smallest decreases from May, 1930, were recorded in sales of 
jewelry, which declined two per cent, and furniture, which declined four per cent. The most marked 
decreases, as compared with May last year, occurred in sales of cotton dress goods, amounting to 34 
per cent, and millinery, amounting to 28 per cent. Sales of woolen yard goods, although smaller in 
May than in the same month of 1928, 1929, and 1930, were about one per cent larger in the first five 
months this year than in the same period a year ago. As compared with 1928 and 1929, however, 


sales in this department for the first five months of 1931 have shown decreases of 45 per cent and 16 
per cent, respectively. 





SALES CONDITIONS 
1930 = 100 


Month of May January through May 

1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores......... 92 99 100 90 96 98 100 96 
Maine Department Stores... .. pireethes 83 87 100 82 96 99 100 96 
Massachusetts Department Stores........ 93 99 100 85 97 98 100 92 
New Hampshire Department Stores... .... 90 95 100 80 101 106 100 94 
Rhode Island Department Stores......... 99 106 100 85 101 103 100 87 
Vermont Department Stores............. 107 99 100 88 111 104 100 96 
Boston Department Stores.............. 93 99 100 84 96 98 100 92 
New Haven Department Stores.......... 96 104 100 88 100 102 100 94 
Providence Department Stores........... 98 104 100 88 100 102 100 90 
New England Department Stores........ 94 100 100 85 97 99 100 93 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of May 
Collected during May 


1928 1929 1930 1931 
Boston Department: Stores s ee 2) s.6c6 kk oadied sce cl eee enn ee 52.1% 52.0% 49.3% 48.2% 
New Haven Department: Stores. «6. sec 6a. ee or ns aero e we ee 53.6 52.9 52.9 49.4 
Providenee Department SlOPes. <6... 55.088 Senses see caw akens 53.7 53.8 52.2 45.8 
New England Department Stores... .............0 cece cece eee 50.8 50.0 48.0 45.9 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 


Month of May January through May 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............ 109 104 100 76 121 110 100 82 
Woolem Dress Goods. 3 .e6 5 6s cece on 157 132 100 84 146 117 100 101 
C OulLOn Dress GOOdSs i. 6k ae os nee as 97 97 100 66 109 102 100 és 

*Jewelry... CPanel tare eer sae eee 100 98 : atl 100 96 
Men’s Clothing. Bice Kua avernl were vane Soe enn eas 105 107 100 81 108 106 100 90 
Wien’ s PUrlishings: ...i..c oc bs ce ca oe 90 99 100 84 99 101 100 92 
Boys’ W ear. PO ten it rere ele, c ieee als 106 109 100 82 104 102 100 90 
*Women’s, Misses’ and Juniors’ Ready- 

to-Wear.. Fe is Way TEC a ohare me 100 81 x ee 100 94 
*Women’s, ‘Misses’ and Juniors’ Ac- 

(CMAN OR ay orc aor BO oc hora eet oka ta arses ae -¢ 100 87 as Ree? 100 93 
Millinery. . ep ome 92 101 100 72 98 102 100 91 
Women’s and Children’s Gloves. Ne Sviieeots 95 91 100 88 98 97 100 97 
Corsets and Brassieres.. . . Sana 90 94 100 91 92 93 100 94 
Women’s and Children’s ; Hosiery. : 94 104 100 86 98 101 100 90 
Knit Underwear, including Glove Silk . 101 106 100 74 108 108 100 86 
Silk and Muslin Underwear............. 95 98 100 90 107 104 100 95 
Women’s and Children’s Shoes........... 85 95 100 88 97 100 100 91 
Purnivure... 2... 6.0. Be one NITES 96 112 100 96 98 100 100 84 


* Due toa pete) in ‘ia reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
ne area eae Volume of industrial production showed little change between: April and 
INDUSTRIAL PRODUCTION A . . . 
Generates May, following upon increases for four consecutive months, while factory 
employment declined by the usual seasonal amount. The general level of 
wholesale prices continued to decline. 











Production and Employment:—V olume of industrial production, as measured 
by the Board’s seasonally adjusted index, was about the same in May as in 
April, nine per cent larger than in December, and 14 per cent smaller than in 
May, 1930. Steel output continued to decline more rapidly than is usual at 
this season, and consumption of cotton by domestic mills was also curtailed, 
while wool consumption continued to increase, contrary tg the usual seasonal 
tendency, and shoe production, which ordinarily declines in May, showed little 
change. Daily average output of automobiles, according to preliminary 
reports, was about the same as in April. During the first three weeks of 
June activity at steel mills declined further. 


In the first five months of the year taken as a whole output of textile mills 
and shoe factories has been in about the same volume as in the corresponding 
period of last year, while output of steel, automobiles, and lumber has been 

RESERVE BANK CREDIT AND FACTORS IN cHancrs | #bout one-third smaller. 

NITED STATES 
i928 1929 193 931 Changes in employment from the middle of April to the middle of May were 
of the usual seasonal character in many manufacturing industries. In the 
iron and steel industry, however, at car building shops, and at establishments 
producing machinery employment declined considerably, while it increased 
Pee Oe in the automobile and tire industries. At textile mills employment increased 
A somewhat, contrary to seasonal tendency, while in the clothing industry the 
number employed decreased. The value of building contracts awarded in 
May was somewhat smaller than in April, reflecting chiefly a decline in awards 
for public works and utilities. In the first half of June daily average value of 
contracts awarded increased somewhat, reflecting largely awards for public 
works and utilities, offset in part by decreases in awards for other types of 
construction. 


MONEY IN CIRCULATION 


Distribution:—Sales by department stores decreased in May, contrary to 
the usual seasonal tendency, and the Board’s index declined to the level pre- 
vailing before the sharp increase in April. Total freight carloadings increased 
somewhat less than usual. 

WHOLESALE PRICES 
Ss —FOODS— THER COMMODITIES 

UNITED STATES Wholesale Prices:—The general level of wholesale prices declined 2.7 per 
192 é 93! cent further in May, according to the Bureau of Labor Statistics, reflecting 
large decreases in prices of agricultural products, textiles, nonferrous metals, 
and building materials. In the first half of June prices of livestock, which 
had declined rapidly in April and May, advanced, while prices of petroleum 
continued to decline. 





Bank Credit:—Loans and investments of reporting member banks in leading 
cities declined further by about $285,000,000 in the four weeks ending June 17, 
reflecting reductions in loans on securities. ‘All other” loans, largely com- 
mercial, have shown little change since the early part of May. The banks’ 
investments, which reached a new high level late in April, were reduced some- 
what during May, and have fluctuated within a range from $7,800,000,000 to 
$7,850,000,000 since that time. 


During the four weeks ending June 17 there were imports of gold from 

Argentina and Canada, and in addition a large amount of gold previously 

MehInER GBANK. CREDIT earmarked for foreign account was released in the United States. The total 

UNITED STATES increase in the stock of monetary gold was $120,000,000 for the period, of 

aid ia pein Rais which $90,000,000 was added during the last week. Payments of currency 

a5 ms >| into circulation, accompanying bank suspensions in the Chicago district, 

absorbed a large part of the funds arising out of the additions to the gold stock, 

with the en that there was little change in the volume of reserve 
bank credit. 


ALL OTHER” LOANS; 


g. LOANS ON SECURITIES“/\ [ 
y ¥ Money Rates:—Money rates in the open market continued at a low level 
during May and the first three weeks of June. There was a further decline 
in prevailing rates on commercial paper from a range of 2-214 per cent to a 
level of two per cent, while rates on bankers’ acceptances were unchanged at 
seven-eighths of one per cent. Rates paid on deposits by banks were further 
Seaver reduced, and clearing house banks in a number of financial centers established 
ii , a rate of one-half of one per cent on bankers’ balances. 
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